
 

 

 

 

Positioning on the Field 

Dow Close as of 5/31/18 24,415 

 Near Term Longer Term 

Resistance 25500 28000 

Support 23900 20750 

Current Reward to Risk 2.11 0.98 

Our Position on the Field 
  

Macro Top Down View 

Advertising.  Subscribers.  That’s how the media makes money.  The best way to get those numbers 
higher is to create shock and awe from any sort of headline that can be deemed “breaking news”.  
Market volatility is a boon to the media when they work to increase viewership.  Combine this with 
vacationing investors over the summer months and you expect the fear to continue.  We have 
moved lower from our Dow peak and continue to hover near a 10% decline area.  The correction 
is often reversed in time. It’s just a matter of when.  Can we go lower from here?  Sure.  That is 
why we have a long term support level that is about 15% down from here.  But we are moving 
more towards a better risk to reward. Thus, we have rebalanced portfolios to adjust our holdings 
to gear from volatility as well as the longer term view change to “Time Out”.  In the near term, we 
have worked on a recent dip that is all part of the process of the ongoing correction.  We monitor 
this closely as we mute the media and work off our investment process. 

                                                            Offense represents our view that we feel it would benefit portfolios to be invested in assets other 
than cash over the time frame under consideration. Defense represents our view that we feel it would benefit portfolios to have a 
level of cash or defensive security positions that would benefit portfolios from potential upcoming volatility. A Time Out represents 
that we are at a point in the market that represents the upside and the downside risk appear to be equal based on current technical 
indicators. The Current Reward to Risk (CRR) is a ratio based on the distance from the current Dow Level to the listed Resistance and 
Support.  This provides a sense of the expectation of upward versus downward potential with a level above “1” preferred.  
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We have used our normal mix of various ETF’s from different asset classes in a recent mid year rebalance of most 
portfolios.  These are selected via our specific and disciplined process that uses technical and fundamental information 
about each position.  Schwab provides us over 250 different ETF’s that we can use that waives the normal $4.95 
transaction fee (known as NTF or No Transaction Fee) that they receive for most all stocks and ETF’s that are 
traded.  While we work from within the NTF universe whenever possible, there are times that a good investment that 
provides a good fit to the portfolio avails itself through our strict process and is not among the NTF list.  That was the case 
with this past rebalance with a specific low volatility ETF that focuses on the Emerging Markets asset class.  This asset 
class is pretty narrow so finding a good mix from this area is important to the risk to return tradeoff of the 
portfolio.  Thus, you may note a fee of $4.95 charged by Schwab to buy and sell this security.  This was only in our 
Balanced Strategy.  We felt this was important to pass this information along and disclose the cost charged by Schwab as 
when we do use a fund outside the NTF realm, we feel the cost outweighs the benefit. Please let us know if you have any 
questions or concerns and we can discuss this with you. Thanks again for your trust in allowing us to serve your 
investment management needs. 
 



 

 
 

 

 

 

   

Overview of select EWM Portfolios - Active and Strategic Portfolio Strategies 

 

APS: Tactical investors who find a more active trading objective would be suitable for their goals and objectives. 
• Technical Trader, Tactical Dividend – The overall allocation to cash had been high within these strategies and 

have more recently been invested to a low cash position with a variety of holdings.  A rebalance of sorts was 
performed towards the end of the month and the current setup provides a good starting point to monitor each 
security for adding, trimming, or replacing over the summer months. 

 
SPS: Strategic investors who feel a ‘buy and adjust’ investment strategy would be suitable for their goals and objectives. 

• Growth, Balanced, Conservative - We moved towards our max cash position in these portfolios towards the end 
of the month of May. This was based on the process we follow and the intent of the longer term view moving up 
from our Defensive position.  The current mix contains a number of defensive positions such that if we continue 
to see a market slide, we can adjust the holdings to continue to build on those with the most value.  

• Aggressive, Moderate – The rebalance of the holdings within this mix was designed to create a strategic 
allocation that is intended to weather some volatility but could participate in the downside that ultimately should 
exist in the coming months.  We will continue to adjust the allocation per market conditions. 

• Managed Bond, Short Term Cash – These have been maintained with the idea to be able to provide for client 
cash needs by keeping funds available while also seeking a higher return than leaving funds in something similar 
to a bank checking account.  With fixed income interest rates on the rise, the volatility in bonds can cause these 
values to fluctuate.  We have plans for a rebalance to the Managed Bond portfolio and we recently made 
adjustments to the Short Term Cash to help continue to provide a stream of income for specific client needs 

 
 

 
Our next update to Investors Playbook will be the first of what will be updates 

delivered to you on a Quarterly Basis.  
 Look for this report every January, April, July, and October. 

 
The Investors Playbook is a report that we have been publishing in various forms for a number of years. The information 
presented is intended to supplement our client relationships by sharing our thoughts on what we see in the market, our 
opinion of where we think the market is headed, and how we use this information to adjust portfolios we manage on 
behalf of our clients. Beginning with our July report that will be published the 1st of July, this will be published every 
quarter. For updates about our thoughts on a regular basis, please view our website www.offofthecharts.com or follow 
us on Twitter @thetradingcaptain. In addition, from time to time clients will receive emails directly with the latest 
updates about specific portfolio strategies. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

“Past performance may not be indicative of future results. No current or prospective client should assume that the future performance of any specific investment, investment strategy (including investments and/or investment strategies 

recommended by the adviser), will be equal to past performance levels. Different types of investments involve varying degrees of risk, and there can be no assurance that any specific investment will either be suitable or profitable for a 

client's investment portfolio. The information presented herein is intended for educational purposes only, and is in no way intended to be interpreted as investment advice. In considering the information presented, readers should consult 

their own professional advisers, as there is no substitute for personalized investment or tax advice. Some information in this presentation is gleaned from third party sources, and while believed to be reliable, is not independently verified. 

Information presented herein includes charts, graphs and other visual aids prepared by a third party. These depictions are not intended to necessarily represent the views of Econ Wealth Management or the third party preparer. Further, 

some of the information from which the third party derived the data to create the visual aids may be subject to interpretation or certain assumptions that may not be disclosed herein, or by the third party preparer. Readers should not 

accept the data presented as the dispositive source with regard to the facts presented .References to indices have been provided for educational purposes only, and may generally do not reflect the deduction of transaction and/or 

custodial charges, the deduction of an investment management fee, nor the impact of taxes, the incurrence of which would have the effect of decreasing historical performance results. It should not be assumed that your account holdings 

correspond directly to any comparative indices. An investor may not directly invest in an index.” Abbreviations: PPS- Pilot Portfolio Series, SPS- Strategic Portfolio Strategies, APS- Active Portfolio Strategies 


