
 

 Technical Talk    
  
 

Technical Talk provides further information on topics of interest presented to our Advisors 
from our clients and comes published by the EWM Asset Management team to help our 
clients understand what is important to how we manage their portfolio.  References to 

technical analysis serves as the foundation in this series of educational updates. 

 
An Example from Technical Analysis 

 

Selling a Stock – When is the Right Time? 
 
There are many reasons to consider selling a stock that you 
own.  Most will say that it is important to buy stocks for the long 
term. While not bad advice, it is often difficult to watch an 
investment that you own as it goes through volatile times.  
Needing money is usually a good reason to sell the stock you 
own.  Reaching a price that you set when you purchased it (we 
call this your price target) is another valid reason for considering 
a sale.  A stock that falters and is down more than a certain 
percent you may have set when you first purchased it (we call 
this the stop loss) is another good reason to consider letting go 
of the investment.  Regardless of the reason, selling stock takes 
discipline and a method to take away the emotion that often 
interrupts good decision making when owning individual 
securities.  The best way to know the right time to sell is to have 
a plan with each holding when you purchase it.                                              

Why this Matters? 
Having a plan is your roadmap to your purchase and sell 
decisions.  The decision to sell becomes much easier if you 
learn how to make the best decision to buy.  Buying an 
investment at the right time and having a plan for how long you 
anticipate holding it will get you on the right path.  Taking the 
emotion out of your sell decision happens prior to the purchase 
in order to set the best stop level to take a loss if you’re wrong 
or feeling satisfied in taking a profit when you are right.  A 
process will work – as long as you stick to it!  This takes 
discipline over the time frame you hold the investment.  Some 
investors will own companies they like or have a product or 
service that is familiar to them while others just like to say they 
own part of the company.  No matter the reason to be a buyer, 
having a plan for buying and selling is one of the most important 
aspect of being an investor.  

 
Chart courtesy of Stockcharts.com June 10, 2016 

An example of a stock that we purchased on March 3, 
2016 and sold on June 9, 2016 is shown in the chart.  
The idea was revealed through reading a periodical and 
placed on our ideas list. Our daily scan later revealed this 
as an idea to add to our focus list.  While on our focus 
list, the decision was made to add this to our tactical 
portfolio based on many factors.  We appreciated the fact 
that the price moved above the blue range (noted as a 
13.05% range on the chart).  With a move higher, we 
held the investment through some volatile days but kept 
our stop loss in mind.  We entered the trade with a risk 
to reward ratio that we felt was favorable.  The target 
price was met when we achieved an equal distance 
higher as the original blue range. At this point, a detailed 
review was performed to determine if new prices should 
be set or the gain captured.  Based on Macro information 
and other technical factors, the decision to sell was 
made.  
 

How we view it…. 
Prior to making an investment, we have a plan for each holding, which includes a stop price, target price, and ongoing 

monitoring of chart movements on a daily basis.  We begin our search by finding investments from various sources, including 
the news and periodicals that we favor for ideas that have momentum in their recent price movement.  We also have math 
oriented programs based on technical indicators that we run to search for ideas that meet specific criteria that we have found 
worthy in past investment decisions.  We further categorize the selections we consider as either a Value or Momentum pick.  
Under different macro outlook conditions, we will favor one category over the other. This will also help us gauge the time period 
we expect to hold the investment and determine if it will be strategic in nature (held longer term) or tactical (looking to capture 
shorter term gains).  Taxes are important but are not a primary driver of our decisions to buy or sell.  Consider tax implications 
with your tax advisor to gain an understanding of your gains and losses.  With a proper buy point, we have patience and 
monitor our investment. We are prepared to sell at any given time if any of the original conditions change, or if certain prices 
are met.  This means we may sell at the stop loss, price target, or anywhere in between.  We can look to adjust these prices 
ongoing too.  
 

Past performance may not be indicative of future results. No current or prospective client should assume that the future performance of any specific investment, investment strategy 
(including investments and/or investment strategies recommended by the adviser), will be equal to past performance levels.  
Different types of investments involve varying degrees of risk, and there can be no assurance that any specific investment will l either be suitable or profitable for a client's investment 
portfolio. The information presented herein is intended for educational purposes only, and is in no way intended to be interpreted as investment advice.  In considering the information 
presented, readers should consult their own professional advisers, as there is no substitute for personalized investment or tax advice. 
“Any charts, graphs, or visual aids presented herein are intended to demonstrate concepts more fully discussed in the text of  this brochure, and which cannot be fully explained without the assistance of a 
professional from Econ Wealth Management LLC.  Readers should not in any way interpret these visual aids as a device with which to ascertain investment decisions or an investment approach.  Only your 
professional adviser should interpret this information.” 
 

 


