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Summary 

As we begin 2019 and wrap up what turned out to be the weakest stock market year in a long time, we have some work 
to do to overcome the fear that has set in from the largest December decline since 1931.   Since 2017 we have been 
suggesting that some sort of decline would be necessary from a technical view in order to resolve the move higher since 
2009.  In 2011 and 2015 we experienced fearful declines.   As we state in client meetings, we expect at least one of these 
every four years and we expect a correction at least every 12 months.  Thus, we have so far endured a larger than 
normal correction and the big 2019 question becomes if we are headed for a larger Bear Market? 

 

Fundamentals and Technicals 

To address this concern, we look at our latest view of both Fundamentals of our market and the Technicals that we 
follow closely.  With headline concerns about rising interest rates, a potential trade war with China, and a slowing global 
economy, it’s easy to believe things are fundamentally weak. After company earnings reaching record levels in 2018, it’s 
only normal to see some settling.  After a tax cut in the US and improving consumer spending, the market drop of nearly 
20% into December is just a reminder that some sort of slowdown will be headed our way in 2019.  But the idea of our 
market heading towards a drop similar to 2008 seems to be driven by fear and emotion.  As our economy continues to 
change, we believe that the consumer will continue to help drive us forward (lower gas prices) and any sort of positive 
news out of the headline fear could actually cause the market to move higher. 
 
From a technical perspective, we have actually viewed this decline in the Dow to just below the 21,750 level and a sharp 
recovery as a relief.  If you go back to our March 2018 Investor’s Playbook about Volatility, you will note how we saw a 
decline to this level as possible and had a defensive longer term posture.  Thus, we can now suggest that despite what 
should be ongoing technical moves, there is a better chance we could see upside over the coming year than a similar 
downside move, assuming these levels hold if tested early in 2019.  Our longer term targets listed along the way could 
be achieved as well – as high as 30k Dow – with the downside if we were to violate this latest low being closer to the 19k 
Dow area.  With that stated, how can you get through this sort of volatility? 
 

Stay the Course: What to Expect and What You Can Do 

Often the best plan of action is to stick with your plan.  This does not necessarily mean to do nothing but to consider 
addressing what can be controlled.  The way you are allocated and how your money is rebalanced is why you pay an 
Advisor.  That is our job to assure we have a plan in place to navigate the volatility.  Your responsibility is to keep us 
informed in advance of your financial needs and how you are doing emotionally with the change in values.  Although 
best to ignore the month to month fluctuations, we know it can be tough to put that into action.  Thus, your best course 
before making decisions on emotion is to meet with us and discuss your plan on paper.  We can hopefully show you the 
best course of action that may suite your needs from here.  You can expect to be in a situation that provides us with 
being on the same page and working towards a common goal – to help you address your needs during a difficult time.  If 
you can do this, then you should expect to look back in the future and appreciate the stick-to-itiveness of working 
together. 
 

Conclusion 

Consider watching our monthly Game Plan video that I post early each month that gives you further insight into the 
technical action of the market.  Although currently they are weak, it will be important to watch specific market levels to 
see if and when we can get through an entire bottoming process.  But as we do, it is clear that successful investors 
maintain their plan with the longer term goals in mind.  Difficult times often lead to better days. And we are here to 
guide you along the way. 
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Important Disclosures 
“Past performance may not be indicative of future results. No current or prospective client should assume that the future 

performance of any specific investment, investment strategy (including investments and/or investment strategies recommended by 

the adviser), will be equal to past performance levels. Different types of investments involve varying degrees of risk, and there can 

be no assurance that any specific investment will either be suitable or profitable for a client's investment portfolio. The information 

presented herein is intended for educational purposes only, and is in no way intended to be interpreted as investment advice. In 

considering the information presented, readers should consult their own professional advisers, as there is no substitute for 

personalized investment or tax advice. Some information in this presentation is gleaned from third party sources, and while believed 

to be reliable, is not independently verified. Information presented herein includes charts, graphs and other visual aids prepared by 

a third party. These depictions are not intended to necessarily represent the views of Econ Wealth Management or the third party 

preparer. Further, some of the information from which the third party derived the data to create the visual aids may be subject to 

interpretation or certain assumptions that may not be disclosed herein, or by the third party preparer. Readers should not accept 

the data presented as the dispositive source with regard to the facts presented .References to indices have been provided for 

educational purposes only, and may generally do not reflect the deduction of transaction and/or custodial charges, the deduction of 

an investment management fee, nor the impact of taxes, the incurrence of which would have the effect of decreasing historical 

performance results. It should not be assumed that your account holdings correspond directly to any comparative indices. An 

investor may not directly invest in an index.” Abbreviations: PPS- Pilot Portfolio Series, SPS- Strategic Portfolio Strategies, APS- Active 

Portfolio Strategies. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

www.econwealth.com 4755 Linglestown Road, Suite 204, Harrisburg, PA   (717) 545-5870 


