
 

 

 

 

Positioning on the Field 

Dow Close as of 3/29/18 24,103 

 Near Term Longer Term 

Resistance 25200 28000 

Support 23200 21750 

Current Reward to Risk 1.21 1.65 

Our Position on the Field 
  

Macro Top Down View 

If you had not read the previous month IP about Volatility, stop now and read the Macro Top Down 
View summary!  You should note that what we discussed (volatility, Dow levels, a move lower, etc) 
was nearly spot on.  With the idea of being offensively positioned early in the month (in defensive 
minded holdings no less), we were able to capture some upside in March.  The big positive was 
selling our tactical position that we purchased at a good time – right before the Fed meeting.  After 
that, the market dropped again and dropped quickly.  Thus, our increase in cash along with more 
defensive holdings (Utilities, Real Estate, and Gold as well as lower volatile large cap equity) helped 
us battle a very difficult month.  With that said, we are looking to build positions based on a TIME 
OUT in the near term since we see another potential wave of selling for the market as possible.  
Thus, as seasons change, so will the portfolio (rebalancing).  Look for this in April as we keep 
viewing the ‘sell in may and go away’ as more of a chance to position for the longer term.  If this 
comes to pass, we want to be situated so that we can start to become buyers (not sellers).  Thus, 
positioning for what may become a better longer term set up and a change of our Long Term 
positioning to Offense may be in the cards.  The CRR (see below for definition) has improved for 
the longer term but we are looking for a bit higher of a ratio that may form in the coming 
weeks/months.  In addition, the volatility could provide a chance to obtain growth investments at 
a better price.  Thus we stay active with watching this news cycle unfold to capture good 
investments for longer term strategic positioning.  Stay tuned! 

                                                            Offense represents our view that we feel it would benefit portfolios to be invested in assets other 
than cash over the time frame under consideration. Defense represents our view that we feel it would benefit portfolios to have a 
level of cash or defensive security positions that would benefit portfolios from potential upcoming volatility. A Time Out represents 
that we are at a point in the market that represents the upside and the downside risk appear to be equal based on current technical 
indicators. The Current Reward to Risk (CRR) is a ratio based on the distance from the current Dow Level to the listed Resistance and 
Support.  This provides a sense of the expectation of upward versus downward potential with a level above “1” preferred.  

Sell in May and Go Away? 

 

 

INVESTOR’S PLAYBOOK 
Seasons- A Time For Change 
April 2018 

As stated above, we are considering this common element of the market cycle to be a chance to potentially 
position all portfolios in growth investments that could benefit from the next up move in the market. We have 
hit a near term top on the Dow around the 26,600 level.  This could be in place for quite a while.  While that 
may sound discouraging, it can actually be a good time (over the summer months) to build higher quality 
strategic allocations among client portfolios.  Thus, we expect to see some cash being accumulated over the 
coming month while looking to build portfolios into more of a concentrated mix of holdings while staying active 
with what stays within the mix and what doesn’t (buys and sells) through the volatility we expect to continue. 



 

 
 

 

 

 

   

Portfolio Overview - Active (Formerly “Tactical”) and Strategic Portfolio Strategies 

 

APS: (For the Active Investor) 

• Technical Trader- A few positions truly were underperformers and the strong volatility of tech stocks 
were squarely reflecting in specific days of downside pain within this portfolio.  Fortunately, a few 
specific holdings in the energy sector helped with a strong recovery at month end and put the entire 
month at a gain (believe it or not!) compared to indices that were very weak in March. Thus, not 
maintaining our high water mark is always frustrating but in the overall plan we have ended the month 
in good shape by selling some of these holdings and entering April with a high cash position, yet ready 
to trade actively as the volatility may continue. 

• Tactical Dividend- As a reminder, this portfolio by nature has a similar composition to the Dow by virtue 
of the fact it holds a large number of large cap positions.  Thus, we were held captive to tough volatile 
moves of equities along with the unusually large moves within the rates community.  Our composition 
remained static for most of the month but anticipated adjustments into April should suggest we have a 
rebalance of sorts in the works to better reflect stronger sectors that might benefit the portfolio over 
the summer months. 
 

SPS: (For the Strategic Investor) 

The positive for our Growth, Balanced, and Income strategies was a good buy price and then a good sell price 
(and time) for our tactical growth position.  We were able to achieve a roughly 6% gain on the holding based on 
our general buy and sell dates.  Thus, we ended the month with some cash and the cash was there ahead of the 
recent round of volatility.  We also have held defensive positions which have been well received during this 
volatile time and we continue to believe the ongoing market turmoil will need time to resolve.  Our plan will be 
to continue a rebalancing effort that will go into April and ongoing over the summer.  Our feel is that we can 
look to sell positions that may underperform while owning a portfolio that can be easily adjusted over the 
summer months based on market fluctuation.  With that said, we have anticipated and have made clients well 
aware of the possibility of 2018 be a tough one to navigate. Thus, keep your expectations low as we plan to 
remain diligent over the management of client assets in order to minimize fear and stress related to reaching 
personal financial goals and objectives.  As we stated in late March in an email to you…’hang in there’! 
 
PPS: (For the Independent Investor) 

PPS had no adjustments during the month and kept to the strategic allocation designed per investment 

objective. Take note of recent updates to the state objectives in our recently updated ADV Part 2AB that will be 

sent out to all clients.  Slight adjustments to the allocation are being considered prior to the summer months 

but the PPS investor would be well served to prepare for volatility while sitting in the Aggressive, Growth and 

Moderate objectives.  The PPS Income and Tax Advantaged are well suited for slow and steady type investors 

and can be addressed specifically to you needs if questions.  Please contact us! 

“Past performance may not be indicative of future results. No current or prospective client should assume that the future performance of any specific investment, investment 

strategy (including investments and/or investment strategies recommended by the adviser), will be equal to past performance levels. Different types of investments involve 

varying degrees of risk, and there can be no assurance that any specific investment will either be suitable or profitable for a client's investment portfolio. The information 

presented herein is intended for educational purposes only, and is in no way intended to be interpreted as investment advice. In considering the information presented, readers 

should consult their own professional advisers, as there is no substitute for personalized investment or tax advice. Some information in this presentation is gleaned from third 

party sources, and while believed to be reliable, is not independently verified. Information presented herein includes charts, graphs and other visual aids prepared by a third 

party. These depictions are not intended to necessarily represent the views of Econ Wealth Management or the third party preparer. Further, some of the information from 

which the third party derived the data to create the visual aids may be subject to interpretation or certain assumptions that may not be disclosed herein, or by the third party 

preparer. Readers should not accept the data presented as the dispositive source with regard to the facts presented .References to indices have been provided for educational 

purposes only, and may generally do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes, 

the incurrence of which would have the effect of decreasing historical performance results. It should not be assumed that your account holdings correspond directly to any 

comparative indices. An investor may not directly invest in an index.” Abbreviations: PPS- Pilot Portfolio Series, SPS- Strategic Portfolio Strategies, APS- Active Portfolio Strategies 


